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PART I - FINANCIAL INFORMATION

Item 1. Condensed Consolidated Financial Statements

BRUNSWICK CORPORATION
Condensed Consolidated Statements of Comprehensive Income

(unaudited)
Three Months Ended Six Months Ended
June 29, June 30, June 29, June 30,
(in millions, except per share data) 2019 2018 2019 2018
Net sales $ 1,163.5 $ 1,148.7  $ 2,2142  $ 2,115.7
Cost of sales 835.5 867.5 1,606.7 1,591.4
Selling, general and administrative expense 126.4 121.4 259.9 237.6
Research and development expense 335 32.5 62.2 62.3
Restructuring, exit and impairment charges 5.4 342 8.6 36.8
Operating earnings 162.7 93.1 276.8 187.6
Equity earnings 1.6 1.4 3.5 24
Other expense, net 0.1) 2.4) 1.7) 2.8)
Earnings before interest and income taxes 164.2 92.1 278.6 187.2
Interest expense (20.8) 8.2) (40.6) (14.9)
Interest income 0.4 0.6 0.8 1.3
Earnings before income taxes 143.8 84.5 238.8 173.6
Income tax provision 31.7 16.4 50.5 41.7
Net earnings from continuing operations 112.1 68.1 188.3 131.9
Discontinued operations:
Earnings (loss) from discontinued operations, net of tax 6.9 10.9 (105.6) 20.0
Loss on disposal of discontinued operations, net of tax 41.5) — 41.5) —
Net (loss) earnings from discontinued operations, net of tax (34.6) 10.9 (147.1) 20.0
Net earnings $ 715 $ 790 $ 412 $ 151.9
Earnings (loss) per common share:
Basic
Earnings from continuing operations $ 129 § 078  § 216 $ 1.50
Earnings (loss) from discontinued operations (0.40) 0.12 (1.69) 0.23
Net earnings $ 089 § 090 § 047 § 1.73
Diluted
Earnings from continuing operations $ 128 § 077 $ 215 § 1.49
Earnings (loss) from discontinued operations 0.39) 0.13 (1.68) 0.23
Net earnings $ 089 § 090 § 047 § 1.72
Weighted average shares used for computation of:
Basic earnings (loss) per common share 86.9 87.6 87.2 87.8
Diluted earnings (loss) per common share 87.3 88.2 87.7 88.5
Comprehensive income $ 93.1 $ 686 $ 578 § 152.5

The Notes to Condensed Consolidated Financial Statements are an integral part of these consolidated statements.
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BRUNSWICK CORPORATION
Condensed Consolidated Balance Sheets
(unaudited)

(in millions)
Assets
Current assets
Cash and cash equivalents, at cost, which approximates fair value
Restricted cash
Short-term investments in marketable securities
Total cash and short-term investments in marketable securities
Accounts and notes receivable, less allowances of $8.7, $8.7 and $7.3
Inventories
Finished goods
Work-in-process
Raw materials
Net inventories
Prepaid expenses and other
Current assets held for sale

Current assets

Property

Land
Buildings and improvements
Equipment

Total land, buildings and improvements and equipment
Accumulated depreciation

Net land, buildings and improvements and equipment
Unamortized product tooling costs

Net property

Other assets
Goodwill

Other intangibles, net

Operating lease assets

Deferred income tax asset

Equity investments

Other long-term assets

Long-term assets held for sale
Other assets

Total assets

The Notes to Condensed Consolidated Financial Statements are an integral part of these consolidated statements.
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June 29, December 31, June 30,
2019 2018 2018
656.1 2944 $ 4359
11.6 9.0 9.4
0.8 0.8 0.8
668.5 304.2 446.1
484.5 351.8 412.4
528.8 490.8 371.1
98.2 94.1 106.3
174.8 189.1 163.9
801.8 774.0 641.3
56.6 72.9 36.8
—_ 377.2 354.4
2,011.4 1,880.1 1,891.0
17.9 16.5 17.1
396.8 359.8 337.8
1,043.9 983.0 914.5
1,458.6 1,359.3 1,269.4
(836.5) (791.9) (802.7)
622.1 567.4 466.7
124.9 127.1 128.3
747.0 694.5 595.0
410.7 377.3 335
599.4 585.8 58.5
80.4 — —
144.2 97.8 176.6
32.7 32.6 30.0
15.0 13.1 12.5
— 610.3 639.6
1,282.4 1,716.9 950.7
4,040.8 42915 °$ 3,436.7
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BRUNSWICK CORPORATION
Condensed Consolidated Balance Sheets
(unaudited)

(in millions)
Liabilities and shareholders’ equity
Current liabilities
Short-term debt and current maturities of long-term debt
Accounts payable
Accrued expenses
Current liabilities held for sale
Current liabilities

Long-term liabilities
Debt
Operating lease liabilities
Postretirement benefits
Other
Long-term liabilities held for sale

Long-term liabilities

Shareholders’ equity

Common stock; authorized: 200,000,000 shares, $0.75 par value; issued: 102,538,000 shares; outstanding:
85,687,000, 86,757,000 and 86,792,000 shares

Additional paid-in capital

Retained earnings

Treasury stock, at cost: 16,851,000, 15,781,000 and 15,746,000 shares
Accumulated other comprehensive loss

Shareholders’ equity

Total liabilities and shareholders’ equity

The Notes to Condensed Consolidated Financial Statements are an integral part of these consolidated statements.
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June 29, December 31, June 30,
2019 2018 2018
40.3 41.3 $ 4.7
412.9 458.2 374.6
562.5 502.1 503.8
— 255.0 232.1
1,015.7 1,256.6 1,115.2
1,240.1 1,179.5 429.0
67.1 — —
69.2 71.6 180.6
1114 101.6 114.4
— 99.6 96.5
1,487.8 1,452.3 820.5
76.9 76.9 76.9
363.0 371.1 361.8
2,140.5 2,135.7 2,056.9
(696.6) (638.0) (635.4)
(346.5) (363.1) (359.2)
1,537.3 1,582.6 1,501.0
4,040.8 4,291.5 $ 3,436.7
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BRUNSWICK CORPORATION
Condensed Consolidated Statements of Cash Flows
(unaudited)

(in millions)
Cash flows from operating activities
Net earnings
Less: net earnings (loss) from discontinued operations, net of tax
Net earnings from continuing operations
Stock compensation expense
Depreciation and amortization
Pension expense, net of (funding)
Asset impairment charges
Deferred income taxes
Changes in certain current assets and current liabilities
Long-term extended warranty contracts and other deferred revenue
Income taxes
Other, net
Net cash provided by operating activities of continuing operations
Net cash (used for) provided by for operating activities of discontinued operations
Net cash provided by operating activities

Cash flows from investing activities
Capital expenditures
Investments

Acquisition of businesses, net of cash acquired

Proceeds from the sale of property, plant and equipment

Other, net
Net cash used for investing activities of continuing operations
Net cash provided by (used for) investing activities of discontinued operations
Net cash provided by (used for) investing activities

Cash flows from financing activities
Proceeds from issuances of short-term debt
Payments of short-term debt
Net proceeds from issuances of long-term debt
Payments of long-term debt including current maturities
Common stock repurchases
Cash dividends paid
Proceeds from share-based compensation activity
Tax withholding associated with shares issued for share-based compensation
Other, net
Net cash used for financing activities

Effect of exchange rate changes
Net increase (decrease) in Cash and cash equivalents and Restricted cash
Cash and cash equivalents and Restricted cash at beginning of period

Cash and cash equivalents and Restricted cash at end of period
Less: Restricted cash

Cash and cash equivalents at end of period

The Notes to Condensed Consolidated Financial Statements are an integral part of these consolidated statements.

Six Months Ended
June 29, June 30,
2019 2018
41.2 $ 151.9
(147.1) 20.0
188.3 131.9
7.0 6.2
66.4 49.9
1.2 (33.3)
2.9 24.9
29.3 14.0
(154.0) (58.7)
6.1 6.0
6.4 29.9
6.2) (3.8)
147.4 167.0
@8.1) 33.9
139.3 200.9
(135.2) (81.7)
0.2) (5.8)
(64.4) —
— 0.1
— 0.2)
(199.8) (87.6)
481.9 8.5)
282.1 (96.1)
655.0 —
(655.0) —
223.1 —
(168.1) 0.3)
(69.8) (70.0)
(36.4) (33.1)
0.9 1.2
8.0) (12.0)
0.2) —
(58.5) (114.2)
14 3.5)
364.3 (12.9)
303.4 458.2
667.7 4453
11.6 9.4
656.1 $ 435.9
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(in millions, except per share data)
Balance at December 31, 2018

Net loss

Other comprehensive income
Dividends ($0.21 per common share)
Compensation plans and other
Balance at March 30, 2019

Net earnings

Other comprehensive income
Dividends ($0.21 per common share)
Compensation plans and other
Common stock repurchases

Balance at June 29, 2019

(in millions, except per share data)
Balance at December 31, 2017

Net earnings

Other comprehensive income
Dividends ($0.19 per common share)
Compensation plans and other
Common stock repurchases

ASU No. 2014-09 adoption

Balance at March 31, 2018

Net earnings

Other comprehensive loss

Dividends ($0.19 per common share)
Compensation plans and other
Common stock repurchases

Balance at June 30, 2018

Brunswick Corporation
Condensed Consolidated Statements of Shareholders' Equity

(unaudited)
Accumulated Other
Additional Paid- Retained Comprehensive
Common Stock in Capital Earnings Treasury Stock Income (Loss) Total
$ 76.9 $ 371.1 $ 2,135.7 $ (638.0) (363.1) 1,582.6
— — (36.3) — — 36.3)
— — — — 1.0 1.0
— — (18.3) — — (18.3)
— (11.2) — 9.1 — 2.1)
76.9 359.9 2,081.1 (628.9) (362.1) 1,526.9
— — 71.5 — — 71.5
— — — — 15.6 15.6
— — (18.1) — — (18.1)
— 3.1 — 2.1 — 5.2
— — — (69.8) — (69.8)
$ 769 $ 363.0 $ 2,1405  §$ (696.6) (346.5) 1,537.3
Accumulated Other
Additional Paid- Retained Comprehensive
Common Stock in Capital Earnings Treasury Stock Income (Loss) Total
$ 76.9 $ 3744  $ 1,966.8 $ (575.4) (359.8) 1,482.9
— — 72.9 — — 72.9
— — — — 11.0 11.0
— — (16.6) — — (16.6)
— (17.0) — 11.3 — (5.7)
— — — (35.0) — 35.0)
— — (28.7) — — (28.7)
76.9 357.4 1,994.4 (599.1) (348.8) 1,480.8
— — 79.0 — — 79.0
— — — — (10.4) (10.4)
— — (16.5) — — (16.5)
— 4.4 — (1.3) — 3.1
— — — (35.0) — (35.0)
$ 769 $ 3618 $ 2,0569 $ (635.4) (359.2) 1,501.0

The Notes to Condensed Consolidated Financial Statements are an integral part of these condensed consolidated statements.
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BRUNSWICK CORPORATION
Notes to Condensed Consolidated Financial Statements
(unaudited)

Note 1 — Significant Accounting Policies

Interim Financial Statements. The unaudited interim condensed consolidated financial statements of Brunswick Corporation (Brunswick or the Company) have been
prepared pursuant to Securities and Exchange Commission (SEC) rules and regulations. Therefore, certain information and disclosures normally included in financial statements
and related notes prepared in accordance with accounting principles generally accepted in the United States of America (GAAP) have been condensed or omitted.

These financial statements should be read in conjunction with, and have been prepared in conformity with, the accounting principles reflected in the consolidated financial
statements and related notes included in Brunswick’s 2018 Annual Report on Form 10-K for the year ended December 31,2018 (the 2018 Form 10-K). These results include, in
management's opinion, all normal and recurring adjustments necessary to present fairly Brunswick's financial position, results of operations and cash flows. Due to the
seasonality of Brunswick’s businesses, the interim results are not necessarily indicative of the results that may be expected for the remainder of the year.

The Company maintains its financial records on the basis of a fiscal year ending on December 31, with the fiscal quarters spanning approximatelyhirteen weeks. The first
quarter ends on the Saturday closest to the end of the first thirteen-week period. The second and third quarters arethirteen weeks in duration and the fourth quarter is the
remainder of the year. The second quarter of fiscal year 2019 ended on June 29, 2019 and the second quarter of fiscal year2018 ended on June 30, 2018.

On June 27, 2019, the Company completed the sale of its Fitness business. The Company determined that the sale of its Fitness business represents a strategic shift that has
a major effect on the Company's operations and financial results. As a result, the Company classified the assets and liabilities of the Fitness business as held for sale on the
Condensed Consolidated Balance Sheets for all prior periods. Additionally, this business, which was previously reported in the Company's Fitness segment, is being reported as
discontinued operations in the Condensed Consolidated Statements of Comprehensive Income and Condensed Consolidated Statements of Cash Flows for all periods presented.
See Note 3 — Discontinued Operations for further information.

Recently Adopted Accounting Standards

Recognition of Leases: In February 2016, the Financial Accounting Standards Board (FASB) issued Accounting Standards Update (ASU) 2016-02, Leases, (new leasing
standard), which amended the Accounting Standards Codification (ASC) to require lessees to recognize assets and liabilities on the balance sheet for all leases with terms greater
than twelve months. On January 1, 2019, the Company adopted the new leasing standard and all related amendments. The Company elected the optional transition method
provided by the FASB in ASU 2018-11, Leases (Topic 842): Targeted Improvements, and as a result, has not restated its condensed consolidated financial statements for prior
periods presented. The Company has elected the practical expedients upon transition to retain the lease classification and initial direct costs for any leases that existed prior to
adoption. The Company has also not reassessed whether any contracts entered into prior to adoption are leases.

The standard did not have a material impact on the Company's Condensed Consolidated Statements of Comprehensive Income. The cumulative effect of the changes made
to the Company's Consolidated Balance Sheet as of January 1, 2019 for the adoption of the new leasing standard was as follows:
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Notes to Condensed Consolidated Financial Statements

(unaudited)
Balance as of Adjustments Due Balance as of

(in millions) December 31, 2018 to ASC 842 January 1, 2019
Assets

Operating lease assets $ —  $ 80.1 $ 80.1

Long-term assets held for sale 610.3 21.1 631.4
Current liabilities

Accrued expenses 502.1 16.4 518.5

Current liabilities held for sale 255.0 2.9 257.9
Long-term liabilities

Other 101.6 34 98.2

Operating lease liabilities — 67.1 67.1

Long-term liabilities held for sale 99.6 18.2 117.8

The Company determines if an arrangement is a lease at lease inception. Operating lease assets and operating lease liabilities are recognized based on the present value of
the future minimum lease payments over the lease term at commencement date. As most of the Company's lease contracts do not include an implicit rate, the Company uses its
incremental borrowing rate based on information available at commencement date in determining the present value of future payments. The incremental borrowing rate is
estimated to approximate the interest rate on a collateralized basis with similar terms and payments, and in economic environments where the leased asset is located. The
operating lease asset also includes any initial direct costs and lease payments made prior to lease commencement, and excludes lease incentives incurred.

The Company's lease terms may include options to extend or terminate the lease when it is reasonably certain that the Company will exercise that option. Operating lease
expense for minimum lease payments is recognized on a straight-line basis over the lease term. The Company has certain lease agreements that contain both lease and non-lease
components, which it has elected to account for as a single lease component for all asset classes.

Measurement of Goodwill Impairment: In January 2017, the FASB issued ASU 2017-04, Intangibles-Goodwill and Other (Topic 350), Simplifying the Test for Goodwill
Impairment. The standard simplifies the subsequent measurement of goodwill by eliminating step two from the goodwill impairment test. Instead, goodwill impairment is
measured as the difference between the fair value and the carrying value of the reporting unit. The standard also clarifies the treatment of the income tax effect of tax-deductible
goodwill when measuring goodwill impairment loss. The Company early adopted this amendment on January 1, 2019.

Tax Effects in Other Comprehensive Income: In February 2018, the FASB issued ASU 2018-02, Reclassification of Certain Tax Effects from Accumulated Other
Comprehensive Income (AOCI), which requires certain new disclosures and permits companies to reclassify the disproportionate income tax effects of the Tax Cuts and Jobs
Act of 2017 on items within AOCI to retained earnings. The Company currently records its stranded tax effects in AOCI using the portfolio approach. Upon adoption, the
Company elected not to reclassify stranded tax effects in AOCI to retained earnings and there was no impact on its consolidated financial statements.

Hedge Accounting: In August 2017, the FASB issued ASU 2017-12, Targeted Improvements to Accounting for Hedging Activities, to simplify the application of hedge
accounting and to better align an entity's risk management activities with the financial reporting of hedging relationships. The Company adopted this ASC amendment and it did
not have a material impact on its consolidated financial statements.

Note 2 — Revenue Recognition

The following table presents the Company's revenue into categories that depict how the nature, amount, timing, and uncertainty of revenue and cash flows are affected by
economic factors:
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Geographic Markets
United States
Europe
Asia-Pacific
Canada
Rest-of-World

Marine eliminations

Total

Major Product Lines
Propulsion
Parts & Accessories
Aluminum Freshwater Boats
Recreational Fiberglass Boats
Saltwater Fishing Boats
Business Acceleration

Marine eliminations

Total

Geographic Markets
United States
Europe
Asia-Pacific
Canada
Rest-of-World

Marine eliminations

Total

Major Product Lines
Propulsion
Parts & Accessories
Aluminum Freshwater Boats
Recreational Fiberglass Boats
Saltwater Fishing Boats
Business Acceleration

Marine eliminations

Total

Notes to Condensed Consolidated Financial Statements
(unaudited)

Three Months Ended

June 29, 2019
Marine Engine Boat Total
$ 610.7 $ 271.2 881.9
125.7 34.6 160.3
57.4 6.4 63.8
39.5 47.4 86.9
38.2 7.0 45.2
(74.6) — (74.6)
$ 796.9 $ 366.6 1,163.5
$ 4049 § = 404.9
466.6 — 466.6
— 160.8 160.8
— 119.5 119.5
— 82.6 82.6
— 3.7 3.7
(74.6) — (74.6)
$ 7969 $ 366.6 1,163.5
Six Months Ended
June 29, 2019
Marine Engine Boat Total
$ 1,1349  § 545.1 1,680.0
244.9 71.3 316.2
113.5 11.8 125.3
70.8 97.4 168.2
73.4 14.3 87.7
(163.2) — (163.2)
$ 1,4743  § 739.9 2,214.2
$ 8049 § = 804.9
832.6 — 832.6
— 327.0 327.0
— 234.5 234.5
— 172.8 172.8
— 5.6 5.6
(163.2) — (163.2)
$ 1,4743  § 739.9 2,214.2
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Notes to Condensed Consolidated Financial Statements

(unaudited)
Three Months Ended
June 30, 2018
Marine Engine Boat Total

Geographic Markets

United States $ 5944 $ 2799 $ 874.3

Europe 113.2 42.0 155.2

Asia-Pacific 50.5 6.9 57.4

Canada 39.4 58.1 97.5

Rest-of-World 36.8 8.0 44.8
Marine eliminations (80.5) — (80.5)
Total $ 753.8 $ 3949 § 1,148.7
Major Product Lines

Propulsion $ 4263 $ — 3 426.3

Parts & Accessories 408.0 — 408.0

Aluminum Freshwater Boats — 169.7 169.7

Recreational Fiberglass Boats — 140.5 140.5

Saltwater Fishing Boats — 84.0 84.0

Business Acceleration — 0.7 0.7
Marine eliminations (80.5) — (80.5)
Total $ 7538 $ 3949 $ 1,148.7

Six Months Ended
June 30, 2018
Marine Engine Boat Total

Geographic Markets

United States $ 1,070.9 $ 5546 $ 1,625.5

Europe 211.0 85.1 296.1

Asia-Pacific 100.9 13.9 114.8

Canada 68.3 104.9 173.2

Rest-of-World 70.3 12.9 83.2
Marine eliminations 177.1) — @177.1)
Total $ 1,3443  § 7714  $ 2,115.7
Major Product Lines

Propulsion $ 8053 § —  $ 805.3

Parts & Accessories 716.1 — 716.1

Aluminum Freshwater Boats — 331.3 331.3

Recreational Fiberglass Boats — 268.2 268.2

Saltwater Fishing Boats — 169.7 169.7

Business Acceleration — 2.2 2.2
Marine eliminations (177.1) — 177.1)
Total $ 1,3443  § 7714  $ 2,115.7

11
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Notes to Condensed Consolidated Financial Statements
(unaudited)

As of January 1, 2019,$74.8 million of contract liabilities associated with extended warranties and customer deposits were reported in Accrued expenses and Other Long-
term liabilities and $8.6 million and $16.4 million of this amount was recognized as revenue during the three and six months endedJune 29, 2019, respectively. As of June 29,
2019, total contract liabilities were$92.5 million. The total amount of the transaction price allocated to unsatisfied performance obligations as ofJune 29, 2019 was $84.9
million for contracts greater than one year, which primarily relates to extended warranties. The Company expects to recognize approximately $13.9 million of this amount in
2019, $16.7 million in 2020, and $54.3 million thereafter.

Note 3 — Discontinued Operations

On May 6, 2019, the Company announced that it reached an agreement to sell its Fitness business to KPS Capital Partners, LP. On June 27, 2019, the Company completed
the sale. The sale resulted in net proceeds of $473.7 million and an after-tax loss of$41.5 million. In connection with the sale of its Fitness business, the Company has retained
assets of $26.4 million primarily related to VAT receivables and has retained liabilities of $45.1 million primarily related to VAT payables, product warranty liabilities and
certain employee benefits. In connection with the sale of the Fitness business, the Company entered into a Transition Services Agreement with the purchaser to provide certain
support functions for a period of up to twelve months following the sale. The TSA is not material to the Company's condensed consolidated financial statements. The Company
does not have or anticipate having any significant continuing net cash flows associated with the Fitness business.

The Company determined that the sale of its Fitness business represents a strategic shift that has a major effect on the Company's operations and financial results. The
Company will no longer participate in the fitness industry and will solely focus on its global marine portfolio. As a result, the Company classified the assets and liabilities of the
Fitness business as held for sale on the Condensed Consolidated Balance Sheets for all prior periods. Additionally, this business, which was previously reported in the
Company's Fitness segment, is being reported as discontinued operations in the Condensed Consolidated Statements of Comprehensive Income and Condensed Consolidated
Statements of Cash Flows for all periods presented.

The following table discloses the results of operations of the business reported as discontinued operations for thethree months and six months ended June 29, 2019 and
June 30, 2018, respectively:

Three Months Ended Six Months Ended
June 29, June 30, June 29, June 30,

(in millions) 2019 2018 2019 2018

Net sales $ 2231 $ 2522  $ 4483 § 496.6
Cost of sales 167.5 183.7 334.6 361.2
Selling, general and administrative expense (©) 52.8 47.5 109.1 94.7
Earnings (loss) from discontinued operations before income taxes®) (€) $ 32) $ 135  § (146.0) $ 24.5
Income tax provision (benefit) (10.1) 2.6 (40.4) 4.5
Earnings (loss) from discontinued operations, net of tax 8) (©) 6.9 10.9 (105.6) 20.0
Loss on disposal of discontinued operations, net of tax (4) 41.5) — 41.5) —
Net Earnings (loss) from discontinued operations, net of tax $ (34.6) $ 109 $ (147.1) $ 20.0

(A) The Loss on disposal of discontinued operations for the three and six months ended June 29, 2019 includes a pre-tax loss of $47.7 million and a net tax benefit of $6.2 million.

(B) In the first quarter of 2019, the Company re-evaluated the fair value of the Fitness reporting unit and determined the fair value of the business was less than its carrying value. As a result, Earnings
(loss) from discontinued operations, net of tax, includes a $137.2 million ($103.0 million after tax) goodwill impairment charge for the six months ended June 29, 2019.

(C) The Company recorded $3.1 million and $2.5 million, for the three months ended June 29, 2019 and June 30, 2018, respectively, and recorded $10.9 million and $4.2 million for the six months ended
June 29, 2019 and June 30, 2018, respectively, of costs incurred in connection with the Fitness business separation.
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Notes to Condensed Consolidated Financial Statements
(unaudited)

There were no assets and liabilities held for sale related to discontinued operations as oflune 29, 2019. The following table reflects the summary of assets and liabilities
held for sale as of December 31, 2018 and June 30, 2018 primarily related to the Fitness business included in discontinued operations:

December 31, June 30,

(in millions) 2018 2018
Accounts and notes receivable, net $ 1989 $ 165.7
Net inventory 169.7 174.0
Prepaid expenses and other 8.6 14.7
Current assets held for sale 377.2 354.4
Net property (A) 110.9 121.1
Goodwill 389.8 390.5
Other intangibles, net 60.6 85.6
Other long-term assets 49.0 424
Long-term assets held for sale 610.3 639.6

Assets held for sale $ 987.5 $ 994.0
Accounts payable $ 69.7 § 51.8
Accrued expenses 185.3 180.3
Current liabilities held for sale 255.0 232.1
Other liabilities 99.6 96.5
Long-term liabilities held for sale 99.6 96.5

Liabilities held for sale $ 3546 $ 328.6

(A) As of December 31, 2018 and June 30, 2018, the Company had $8.9 million and $6.3 million, respectively, of net long-term assets classified as held for sale that were not related to the business
reported as discontinued operations.

Note 4 — Restructuring, Exit and Impairment Activities

During 2019, the Company recorded restructuring charges within the Boat segment related to consolidating its commercial and government products operations in order to
rationalize its product line to better align with customer demand.

In addition, the Company announced headcount reductions aimed at streamlining the cost structure of its enterprise-wide general and administrative functions. The
Company estimates approximately $6 million of charges, primarily within Corporate, will be incurred related to this action during 2019, with approximately half recognized in
the second quarter.

In the second quarter of 2018, the Company ended the sale process of its Sea Ray business and, as a result of a change in the plan of sale, recorded an impairment of long-
lived assets. Additionally, the Company recorded charges in connection with the wind down of Sport Yacht and Yacht production, mainly relating to inventory write-downs,
increased warranty liabilities and employee severance and retention bonuses. The Company also incurred transaction costs during the sale process. These costs were partially
offset by the reversal of the valuation allowance for estimated transaction costs which was recorded when the assets and liabilities of Sea Ray were initially reclassified as held
for sale.



Table of Contents

Notes to Condensed Consolidated Financial Statements
(unaudited)

The Company recorded restructuring, exit and impairment charges in the Condensed Consolidated Statements of Comprehensive Income as a result of the activities
described above. The following table is a summary of the expense associated with the restructuring, exit and impairment activities discussed above for thethree months ended
June 29, 2019 and June 30, 2018:

June 29, 2019 June 30, 2018

(in millions) Boat Corporate Marine Engine Total Boat Corporate Total
Restructuring and exit activities:

Employee termination and other benefits $ 02 $ .1 $ 06 $ 19 $ 47 % 07 $ 5.4

Current asset write-downs 0.2 — — 0.2 15.5 — 15.5

Professional fees 0.3 1.1 — 1.4 2.9 — 2.9

Other 0.3 — — 0.3 6.0 — 6.0
Asset disposition and impairment actions:

Definite-lived and other asset impairments 1.6 — — 1.6 9.4 — 9.4

Valuation allowance reversal — — — — (5.0) — (5.0)
Total restructuring, exit and impairment charges $ 26 § 22§ 06 § 54 § 335 § 07 § 34.2
Total cash payments for restructuring, exit and

impairment charges (A) $ 27 $ 01 $ — 8 28 § 1.0 $ — 8 1.0

Accrued charges at end of the period ®) $ 89 $ 41 $ 06 $ 136 $ 160 § 09 $ 16.9

(A) Cash payments for the three months ended June 29, 2019 and June 30, 2018 may include payments related to prior period charges.
(B) Restructuring, exit and impairment charges accrued as of June 29, 2019 are expected to be paid during 2019 and 2020.

The following table is a summary of the expense associated with the restructuring, exit and impairment activities discussed above for the six months ended June 29, 2019
and June 30, 2018:

June 29, 2019 June 30, 2018

(in millions) Boat Corporate Marine Engine Total Boat Corporate Total
Restructuring and exit activities:

Employee termination and other benefits $ 06 $ 23§ 06 $ 35  § 67 $ 07 $ 7.4

Current asset write-downs 0.4 — — 0.4 15.5 — 15.5

Professional fees 0.3 1.1 — 1.4 3.5 — 3.5

Other 0.4 — — 0.4 6.0 — 6.0
Asset disposition and impairment actions:

Definite-lived and other asset impairments 2.9 — — 2.9 9.4 — 9.4

Valuation allowance reversal — — — — (5.0) — (5.0)
Total restructuring, exit and impairment charges $ 46 $ 34 8 06 § 86 § 36.1 $ 07 $ 36.8
Total cash payments for restructuring, exit and

impairment charges (4) $ 77 % 03 $ — 3 80 $ 12 3 03 $ 1.5

Accrued charges at end of the period (8 $ 89 §$ 41 $ 06 $ 136 $ 160 § 09 $ 16.9

(A) Cash payments for the six months ended June 29, 2019 and June 30, 2018 may include payments related to prior period charges.
(B) Restructuring, exit and impairment charges accrued as of June 29, 2019 are expected to be paid during 2019 and 2020.
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Note 5 — Acquisitions
2019 Acquisitions

On May 21, 2019, the Company acquired 100 percent of Freedom Boat Club, a leading boat club operator based in Florida. The acquisition expands the Company's
presence and scale within the emerging and fast-growing boat club market, providing its over 20,000 members access to a fleet of nearly 2,500 boats. Freedom Boat Club is
included as part of the Company's Boat segment.

The net cash consideration the Company paid to acquire Freedom Boat Club was$64.4 million. The preliminary opening balance sheet included $29.2 million of
identifiable intangible assets, including customer relationships, franchise agreements and trade names for $11.1 million, $4.9 million and $13.2 million, respectively, along with
$26.0 million of goodwill, most of which is deductible for tax purposes. The amount assigned to Freedom Boat Club's customer relationships and franchise agreements will be
amortized over their estimated useful lives of approximately 10 years and 15 years, respectively. These amounts recorded are preliminary and are subject to change within the
measurement period as the Company finalizes its fair value estimates.

2018 Acquisitions

On August 9, 2018, the Company completed its acquisition of the Global Marine & Mobile business of Power Products Holdings, LLC (Power Products) for$909.6
million in cash, on a cash-free, debt-free basis. Brunswick used proceeds from a combination of 364-day, three-year and five-year term loans (Term Loans) totaling$800.0
million as described in the 2018 Form 10-K along with cash on hand to fund this acquisition.

Power Products is a leading provider of electrical products to marine and other recreational and specialty vehicle markets. The acquisition advances Brunswick’s leadership
by adding integrated electrical systems solutions to the marine market and an array of other mobile, specialty vehicle and industrial applications. Power Products is managed as
part of the Marine Engine segment.

The purchase price allocation for certain deferred tax balances and contingency reserves is preliminary and subject to change within the allowed measurement period as the
Company finalizes its fair value estimates. The following table is a summary of the assets acquired, liabilities assumed and net cash consideration paid for the Power Products
acquisition during 2018:

(in millions) Fair Value Useful Life
Accounts and notes receivable $ 38.3
Inventory 64.3
Goodwill () (B) 351.6
Trade names 111.0  Indefinite
Customer relationships 430.0 15 years
Property and equipment 10.6
Other assets 5.6
Total assets acquired 1,011.4
Accounts payable B) 27.3
Accrued expenses B) 19.8
Deferred tax liabilities 54.7
Total liabilities assumed 101.8
Net cash consideration paid $ 909.6

(A) The goodwill recorded for the acquisition of Power Products is partially deductible for tax purposes.
(B) Includes $4.4 million and $3.0 million of purchase accounting adjustments in the first and second quarters of 2019, respectively, primarily related to contingency reserves.
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Pro Forma Financial Information (Unaudited)

The pro forma information has been prepared as if the Power Products acquisition and the related debt financing had occurred on January 1, 2018. These pro forma results
are based on estimates and assumptions which the Company believes to be reasonable. They are not the results that would have been realized had the acquisition actually
occurred on January 1, 2018 and are not necessarily indicative of Brunswick's consolidated net earnings in future periods. The pro forma results include adjustments primarily
related to interest expense on the Term Loans and amortization of intangible assets.

Three Months Ended Six Months Ended
(in millions) June 29, 2019 June 30, 2018 June 29, 2019 June 30, 2018
Pro forma Net sales $ 1,1635 § 1,212.1 $ 22142 $ 2,240.4
Pro forma Operating earnings 162.7 100.5 276.8 183.7
Pro forma Net earnings from continuing operations 112.0 64.9 189.7 118.0

The pro forma results reflect an effective income tax rate 0f22.0 percent and 20.3 percent for the three months ended June 29, 2019 and June 30, 2018, respectively, and
21.1 percent and 21.7 percent for the six months endedJune 29, 2019 and June 30, 2018, respectively.

Note 6 — Financial Instruments

The Company operates globally with manufacturing and sales facilities around the world. Due to the Company’s global operations, the Company engages in activities
involving both financial and market risks. The Company utilizes normal operating and financing activities, along with derivative financial instruments, to minimize these risks.
See Note 15 in the Notes to Consolidated Financial Statements in the 2018 Form 10-K for further details regarding the Company's financial instruments and hedging policies.

Foreign Currency Derivatives. Forward exchange contracts outstanding atJune 29, 2019, December 31, 2018 and June 30, 2018 had notional contract values of $395.6
million, $308.9 million and $251.1 million, respectively. Option contracts outstanding at June 29, 2019, December 31, 2018 and June 30, 2018 had notional contract values of
$17.8 million, $27.2 million and $18.0 million, respectively. The forward contracts outstanding at June 29, 2019 mature through 2020 and mainly relate to the Euro, Canadian
dollar, Australian dollar and Japanese yen. As of June 29, 2019, the Company estimates that during the next 12 months, it will reclassify approximately$4.3 million of net gains
(based on current rates) from Accumulated other comprehensive loss to Cost of sales.

Interest Rate Derivatives. The Company enters into fixed-to-floating interest rate swaps to convert a portion of the Company's long-term debt from fixed to floating rate
debt. As of June 29, 2019, December 31, 2018 and June 30, 2018, the outstanding swaps had notional contract values of $200.0 million, of which $150.0 million corresponds to
the Company's 4.625 percent Senior notes due 2021 and$50.0 million corresponds to the Company's 7.375 percent Debentures due 2023. These instruments have been
designated as fair value hedges, with the fair value recorded in long-term debt.

As of Jun